GOVERNMENT OF NATIONAL CAPITAL TERRITORY OF DELHI
DEPARTMENT OF TRADE & TAXES
(POLICY BRANCH)
VYAPAR BHAWAN, LP. ESTATE, NEW DELHI-I 10002

No. F 3 (448)GST Policy2022/ | b LI/IX Dated: || /10 /2022

CIRCULAR NO.(—)-\—/2022- GST Of State Tax
(Ref. Circular No. 170/02/2022-GST of Central Tax dated 06/07/2022)

r information of inter-State supplies and

Subject: Mandatory furnishing of correct and prope
| thereof in return in FORM GSTR-

amount of ineligible/blocked Input Tax Credit and reversa
3B and statement in FORM GSTR-1 -reg.
a period of time. With effect from

The process of return filing has been simplified over ‘
he portal by way of auto population

December 2020, FORM GSTR-3B is getting auto-generated on t

of input tax credit ITC) from FORM GSTR-2B (auto-generated inward supply statement) 3“‘? _auto-
population of liabilities from FORM GSTR-1'(Outward supply statement), with an editing fat‘:l'llty Fo
the registered person. However, it has been observed that there still are some infirmities 1n
information being furnished by the registered person in relation to inter-State supplies effecteq to
unregistered person, registered person paying tax under section 10 of the Delhi Goods and Services
Tax Act (composition taxable persons). Also, there appears to be lack of clarity regarding reporting of
information about reversal of Input Tax Credit (hereinafter referred to as the “ITC”) as well as
ineligible ITC in Table 4 of FORM GSTR-3B.

2. It is desirable that correct reporting of information is done by the registered person in FORM
GSTR-3B and FORM GSTR-1 so as to ensure correct accountal and accurate settlement of funds
between the Central and State Governments. Accordingly, in order to ensure uniformity in return
filing, the Commissioner, in exercise of its powers conferred under section 168 of the Delhi Goods
and Services Tax Act,2017 (hereinafter referred to as the “DGST Act”), hereby clarifies various

issues in succeeding paragraphs.

3. Furnishing of information regarding inter-State supplies made to unregistered persons
and composition taxable persons: '

3.1 It has been noticed that a number of registered persons are not reporting the correct details of
inter-State supplies made to unregistered persons, to registered person paying tax under section 10 of
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the Delhi Goods and Services Tax Act (composition taxable persons), as re Qireq 1y Gy
Table 3.2 of FORM GSTR-3B, under the notion that the taxable value of the same alz €clareg "
payable has already been reported in Table 3.1 of the said FORM. In certain cases, i han i tay
noticed that the address of unregistered person are captured incorrectly by the sup “erﬁ alsq heen
those belonging to banking, insurance, finance, stock broking, telecom, digital Paymeng »fes‘p_ecially
OTT platform services providers and E-commerce operators, leading to wrong declary ac
Supply (PoS) in both the invoices issued under section 31 of th

‘ l|][at0
. tion of p
e Delhj Goods anq Services la
as well as in Table 3.2 of FORM GSTR-3B.

Ce ()f

32 ‘In this context, it may be noted that the info
3B is required to be fumished, place of supply-w
already part of the supplies declared in Table 3.1
persons, Table 3.2 of FORM GSTR-3B is
furnished by them in their FORM GSTR-1.

rmation sought jn Table 3,
ise, even though the details
of the said FORM. For
being auto-populated on the po

2 of FORM GSTR.
'of. said Supplies are
assisting the registereq
rtal based op the detaj

3.3.  Accordingly, it is hereby advised that the registered persons making inter-

State supplies
(i) to the unregistered persons, shall also

report the details of such supplies, place of sy ly-
wise, in Table 3.2 of FORM GSTR-3B and Table 7B or Table 5 or Table 9/ 10 of FORM
GSTR-1, as the case may be; ‘

(ii) to the registered persons paying tax under section 10 of the Del

Act (composition taxable persons) shall also report the details of such supplies, place of

supply-wise, in Table 3.2 of FORM GSTR-3B and Table 4A or 4C or9 of FORM GSTR.1,
as the case may be, as mandated by the law.

hi Goods & Services Tax

(iii) shall update their customer database properly with correct State name and ensure that
correct PoS is declared in the tax invoice and in Table 3.2 of FORM GSTR-3B while filing

their return, so that tax reaches the Consumption State as per the principles of destination-
based taxation system.

34 1tis further advised that any amendment carried out in Table 9 or Table 10 of FORM
GSTR-1 or any entry in Table 11 of FORM GSTR-1 relating to such supplies should also be
given effect to while reporting the figures in Table 3.2 of FORM GSTR-3B.

4 Furnishing of information regarding ITC availed, reversal thereof and ineligible
ITC in Table 4 of GSTR-3B

4.1  Table 4(A) of the FORM GSTR-3B is getting auto-populated from various entries of
FORM GSTR-2B. However, various reversals of ITC on account of rule 42 and 43 of the
Delhi Goods & Service Tax Rules or for any other reasons are requ!red to be made by the

istered person, on his own ascertainment, in Table 4(B) .of t.he. said FORM. [t has t?een

r?;::‘;d tl?at diff,ereﬂt practices are being followed to report ineligible ITC as well as various
0
reversals of ITC in FORM GSTR-3B.
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4.2 It may be noted that the amoupt of Net ITC Ava
GSTR-3B gets credited i

Act should not be part of Net ITC
Available in Table 4(C) and accordingly, shoylg n
registered person,

‘ registered persons hag been introduced from
August, 2020. The statement Provides inyojc
registered person in

details of the said

Subsection ) of secti

on ]
State Supply is locateq in

Consideration to supplier within 180 days), section 16(2)(b) and se
of the Delhi Goods and Services Tax Act in Table 4 (B) (2). Suc
reclaimed in Table 4(A)(S) on fulfilment of necessary conditions. Fu

ction 16(2)(c)
h ITC may be
rther, all such
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Ref.Circular No. 170/02/2023.G;

reclaimed ITC shall also be shown in Table 4(D)(1). Table 4 (B) (2) may also be useq by

registered person for reversal of any ITC availed in Table 4(A) in-previous tax periods

because of some inadvertent mistake.

D. Therefore, the net ITC Available will be calculated in Table 4 (C) whit.:h is as per the formula
(4A - [4B (1) + 4B (2)]) and same will be credited to the ECL of the regl.stere(.i person.

E. As the details of ineligible ITC under section 17(5) are being proYlded in Table 4(B), no
further details of such ineligible ITC will be required to be provided in Table 4(D)(1).

F. ITC not available, on account of limitation of time period as delineated in subsection (4) of

section 16 of the Delhi Goods & State Tax Act or where the recipient of an intra-State
supply is located in a different State / UT than that of place of supply, may be reported by
the registered person in Table 4D (2). Such details are available in Table 4 of FORM GSTR-

2B.

44 Accordingly, it is clarified that the reversal of ITC of ineligible credit under section 17(5) or
any other provisions of the Delhi Goods & Services Act and rules thereunder is required to be
made under Table 4(B) and not under Table 4(D) of FORM GSTR-3B.

4.5 For case of understanding, the manner of reversals is being elucidated in the illustrations
enclosed as Annexure to this Circular.

S. Difficulty if any, in the implementation of this Circular may be brought to the notice of the
Commissioner, State Tax, Delhi. .

(DR. S.B. DEEPAK KUMAR)
COMMISSIONER (STATE TAX)

No. F.3(448)/GST/Policy/2022/ | f21-28 Dated: ||/(® /2022
Copy to:-

1. All Spl./Addl. Commissioners, Department of Trade & Taxes, GNCT of Delhi,
Bhawan, |.P. Estate, New Delhi-02.

2. Special Commissioner,(PR), Department of Trade & Taxes, GNCT of Delhi
I.P. Estate, New Delhi-02 for publicity of the contents of this circular.

3. Joint Director, IT for uploading the circular on website of the Department
4. The President/General Secretary, ‘
Estate, New Delhi-02

5. All Assistant Commissioner/AVATOs Department of Trad
Bhawan, |.P. Estate, New Delhi

Vyapar

» Vyapar Bhawan,

Sales Tax Bar Association(Regd.), Vyapar Bhawan, |.p

e & Taxes, GNCT of Delhi, v
-02 through Zonal Commissioners. e

. PSto the CommiSSiOUEI Depanlllent of Trade & Taxes GNC' of D h r P
6 ’ ) i
St ' oy el l, Vyapa Bhawan I.P.

7. Guard File,

nane

(RITA KAUSHIK)

Assist icci .
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Ref.Circular No. 170/02/2022-GST
lllustration: A RESiStere

Annexure
Persop, M/
taxable as well a5 exem
input Services 3¢ det

, ies both
'S @ manufactyrer (supplier) of goods. He supplies
00ds, |, 2 Specifi
alled jp, Tab|
Inward Supplieg i i
Table 1 below:

'C month, say Apri|
W. The detailg of auto-po
S of Table 4 (A) of FORM GSTR-3

» 2022, he has received input and
pulation of Input Tax Cr$dit onall
B are shown in column (7) of the

| Remarks |

(7)
1' 1000 W

[\ in Table 4(AXD)
N - \ '\

50,000 Auto-populated

in Table 4(A)(3)

x\-\ 50,000 Auto-populated
in Table 4(A)4)

5,00,000 Auto—populated

Other relevant facts:
Note 1: of the
ITCis barred yn

in Table 4(A)(5)

is requireq 10 reverse |TC of Rs.
- 52,000/- state tax,
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