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5. Though a supplier providing the service to a body corporate under RCM may still be paying 
GST@ 5% on the services supplied to other non body corporate clients, to bring in greater 
clarity, seria l No.15 of the notification No. 13/2017-CT (R) dated 28.6.17 has been amended 
vide notification No. 29/2019-CT (R) dated 31.12.19 to state that RCM shall be applicable 
on the service by way of renting of any motor vehicle designed to carry passengers where the 
cost of fuel is included in the consideration charged from the service recipient only if the 
supplier fulfils a ll the following conditions:-

( a) is other than a body-corporate; 

(b) does not issue an invoice charging GST @12% (6% CGST + 6% SGST) from the service 
recipient; and 

(c) supplies the service to a body corporate. 

6. It may be noted that the present amendment of the notification is merely clarificatory 
in nature and therefore for the period 01.10.2019 to 30.12.2019 also, clarification given at 
para 5 above shall apply, as any other interpretation shall render the RCM notification for the 
said setvice unworkable for that period which is not permissible in Jaw. 
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As you are aware, several cases of monetisation of credit fraudu lently obtained or ineligible 
credit through refund of Integrated Goods & Service Tax (IGST) on exports of goods have been 
detected in past few months. On verification, several such exporters were found to be non­
existent in a number of cases. In all these cases it has been found that the Input Tax Credit 
(lTC) was taken by the exporters on the basis of fake invoices and IGST on exports was paid 
using such lTC. 

2. To mitigate the risk, the Board has taken measures to apply stringent risk parameters­
based checks driven by rigorous data analytics and Artificial Intelligence tools based on which 
certain exporters are taken up for further verification. Overall, in a broader time frame the 
percentage of such exporters selected for verification is a small fraction of the total number of 
exporters claiming refunds. The refund scrolls in such cases are kept in abeyance till the 
verification report in respect of such cases is received from the field formations. Further, the 
export consignments/shipments of concerned exporters are subjected to 100 
%examination at the customs port. 

3. While the verifications are caused to mitigate risk, it is necessary that genuine exporters 
do not face any hardship. In this context it is advised that exporters whose scrolls have 
been kept in abeyance for verification would be informed at the earliest possible either by the 
jurisdictional CGST or by Customs. To expedite the verification, the exporters on being 
informed in this regard or on their own volition should fi ll in information in the format 
attached as Annexure 'A' to this Circular and submit the same to their jurisdictional CGST 
authorities for verification by them. If required, the jurisdictional authority may seek further 
additional information for verification. However, the jurisdictional authorities must adhere 
to timelines prescribed for verification. 
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