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holding company to a subsidiary company, in 
form of providing corporate guarantee on 
their behalf to a bank/ financial institution, 
the taxable value will be determined as per 

rule 28 of CGST Rules. 

Considering different practices being 
followed by the field formations and 
taxpayers in determining such taxable value, 
in order to provide uniformity in practices 
and ease of implementation, sub-rule (2) has 
been inserted in rule 28 of CGST Rules vide 
Notification No. 52/2023 dated 26.10.2023, 
for determining the taxable value of such 
supply of services between related persons in 
respect of providing corporate guarantee. 
Accordingly, consequent to insertion of the 
said sub-rule in rule 28 of CGST Rules, in all 
such cases of supply of services by a related 
person to another person or by a holding 
company to a subsidiary company, in the 
form of providing corporate guarantee on 
their behalf to a bank/ financial institution, 
the taxable value of such supply of services, 
will henceforth be determined as per the 
provisions of the sub-rule (2) of Rule 28 of 
CGST Rules, irrespective of whether full lTC is 
available to the recipient of services or not. 

It is clarified that the sub-rule (2) of Rule 28 
shall not apply in respect of the activity of 
providing personal guarantee by the Director 
to the banks/ fi nancial institutions for 
securing credit facilities for their companies 
and the same shall be valued in the manner 
provided inS. No. (1) above 

**** 

Subject: Clarification reeardine GST rate on imitation zari thread or yarn based on the 
recommendation of the GST Council in its 52ndmeetine held on 7th October. 2023 

Circular No. 205/17 /2023-GST 
31st October, 2023 
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The GST Council in its 50th meeting had recommended reduction of GST rate to 5% on 
imitation zari thread or yam known by any name in trade parlance, following which Sl. No. 
218AA had been inserted in Schedule I of notification no. 1/2017- Central Tax (Rate) dated 
28.6.2017. 

2. Doubts have been raised whether metal coated plastic film converted to metallised yam 
and twisted with nylon, cotton, polyester or any other yam to make imitation zari thread is 
covered under Sl No. 218AA of Schedule I covering imitation zari thread or yarn, and attracting 
5% GST, or under Sl No. 137 of Schedule Ill covering other metallised yarn attracting 12% GST. 
As per HS Explanatory Notes, the heading 5605 covers - (1) yam consisting of any textile 
material (including monofilament , strip and the like and paper yarn) combined with metal 
thread or strip, whether obtained by a process of twisting, cabling or by gimping, whatever the 
proportion of the metal present (2) yarn of any textile material (including monofilament, strip 
and the like and paper yarn) covered with metal by any other process including yarn covered 
with metal by electro-deposition. The heading also covers products consisting of a core of metal 
foil (generally of aluminum) or of a core of plastic film coated with metal dust, sandwiched by 
means of an adhesive between two layers of plastic film. 

3. In light of the above, the GST Council has recommended to clarify that imitation zari 
thread or yarn made from metallised polyester film/ plastic film falling under HS 5605 are 
covered by Sl No. 218AA of Schedule I attracting 5% GST. The GST Council has also 
recommended that no refund will be permitted on polyester film (metallised)/plastic film on 
account of inversion of tax rate. Requisite changes have been made in notification no. 
05/2017- Central Tax (Rate) vide Notification no 20 /223-Central Tax (Rate) dated 19.10.2023. 

**** 

206 
Clarifications reeardine applicability of GST on certain services - ree. 

Circular No. 206/18/2023-GST 
31st October, 2023 

Based on the recommendations of the GST Council in its 52nd meeting held on 7th October, 
2023 ,at New Delhi, clarification, with reference to GST levy, related to the following issues 
are being issued through this circular. 

i. Whether 'same line of business' in case of passenger transport service and renting of 
motor vehicles includes leasing of motor vehicles without operators. 

ii. Whether GST is applicable on reimbursement of electricity charges received by real 
estate companies, malls, airport operators etc. from their lessees/occupants. 

iii. Whether job work for processing of "Barley' into "Malted Barley" attracts GST @ 5% as 
applicable to "job work in relation to food and food products" or 18% as applicable on 
"job work in relation to manufacture of alcoholic liquor for human consumption". 

iv. Whether District Mineral Foundations Trusts (DMFTs) set up by the State Governments 
are Governmental Authorities and thus eligible for the same exemptions from GST as 
available to any other Governmental Authority. 


