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iv. It is further cla rified that the supplier shall be entitled to avail the lTC for such 
inputs, input services and capital goods used in relation to the supply of goods 
or services or both on such discounts. 

D. Seconda ry Discounts 

i. These are the discounts which are not known at the time of supply or are 
offered after the supply is already over. For example, Mls A supplies 10000 
packets of biscuits to Mls 8 at · 101- per packet. Afterwards Mls A re-values 
it at· 91- per packet. Subsequently, Mls A issues credit note to Mls 8 for· 11-
per packet. 

ii. The provisions of sub-section (1) of section 34 of the said Act provides as 
under: 

"Where one or more tax invoices have been issued for supply of any goods or 
services or both and the taxable value or tax charged in that tax invoice is found 
to exceed the taxable value or tax payable in respect of such supply, or where 
the goods supplied are returned by the recipient, or where goods or services or 
both supplied are found to be deficient, the registered person, who has supplied 
such goods or services or both, may issue to the recipient one or more credit notes 
for supplies made in a financial year containing such particulars as may be 
prescribed." 

iii. Representations have been received from the trade and industry that whether 
credit notes(s) under sub-section (1) of section 34 of the said Act can be issued 
in such cases even if the conditions laid down in clause (b) of sub- section (3) 
of section 15 of the said Act are not satisfied. It is hereby clarified that fina ncial 
I commercial credit note(s) can be issued by the supplier even if the 
conditions mentioned in clause (b) of sub-section (3) of section 15 of the 
said Act are not satisfied. In other words, credit note(s) can be issued as a 
commercial transaction between the two contracting parties. 

iv. It is further cla rified that such secondary discounts shall not be excluded 
while determining the value of supply as such discounts are not known at the 
time of supply and the conditions laid down in clause (b) of sub-section (3) of 
section 15 of the said Act are not satisfied. 

v. In other words, value of supply shall not include any discount by way of 
issuance of credit note(s) as explained above in para 2 (O)(iii) or by any other 
means, except in cases where the provisions contained in clause (b) of sub
section (3) of section 15 of the said Act are satisfied. 

vi. There is no impact on availability or otherwise of lTC in the hands of supplier 
in this case. 
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Na ture of Supply of Priority Sector Lending Certifica tes (PSLC) - GST 

Circular No. 93112 12019-GST 

8th Ma rch, 2019 

Representations have been received requesting to clarify whether IGST or CGST 1 SGST is 
payable for trading of PSLC by the banks on e-Kuber portal of RBI. 
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2. In this rega rd, it is stated that Circular No. 62/36/2018-GST dated 12.09.2018 was 
issued clarifying that GST on PSLCs for the period 1. 7.2017 to 27.05.2018 will be paid 
by the seller bank on forward charge basis and GST rate of 12% will be applicable on 
the supply. Further, Notification No. 11/2018-Central Tax (Rate) dated 28.05.2018 was 
issued levying GST on PSLC trading on reverse charge basis from 28.05.2018 onwards 
to be paid by the buyer bank. 

3. It is further clarified that nature of supply of PSLC betwee n banks may be treated as 
a supply of goods in the course of inter-State trade or commerce. Accordingly, IGST 
shall be payable on the supply of PSLC traded over e-Kuber portal of RBI for both 
periods i.e 01.07.2017 to 27.05.2018 and from 28.05.2018 onwards. However, where 
the bank liable to pay GST has already paid CGST fSGST or CGST /UTGST as the case 
may be, such banks for payment already made, shall not be required to pay IGST 
towards such supply. 

94 

Clarifications on refund rela ted issues under GST- GST 

Circular No. 94/ 13/ 2019-GST 

28th March, 2019 

Various representations have been received seeking clarifications on certain issues relating 
to refund. In order to clarify these issues and to ensure uniformity in the implementation 
of the provisions of law across the field formations, the Board, in exercise of its powers 
conferred by section 168 (1) of the Central Goods and Services Tax Act, 2017 (hereinafter 
referred to as "CGST Act"), hereby clarifies the issues as detailed hereunder: 

Sl. 
No. 

Issue Clarification 

1. Certain registered persons have a) As a one-time measure to resolve this is
reve rsed, through return in FORM sue, refund of accumulated lTC on account 
GSTR-38 filed for the month of of inverted tax structure, for the pe riod(s) in 
August, 2018 or for a subsequent which there is reversa l of the lTC required to 
month, the accumulated input be lapsed in terms of the said notification, is to 
tax credit (lTC) required to be be claimed under the ca tegory "any oth-er" 
lapsed in terms of notification instead of under the category "refund of 
No. 20/2018-Central Tax (Rate) dated unutilized lTC on account of accumulation due 
26.07.2018 read with circular No. to inverted tax structure" in FORM GST RFD-
56/30/2018-GST dated 01A. It is emphasized that this applica-tion for 
24.08.2018 (hereinafter referred refund should relate to the same tax period in 
to as the "said notification"). Some which such reversal has been made. 
of these registered persons, who 
have attempted to claim refund of 


